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2014 2013

Cash and cash equivalents $ 4,750,350    $ 3,268,464    
Investments 21,512,616  15,304,878  
Accounts receivable 83,896         113,913       
Prepaid expenses and deposits 28,755         18,542         
Prepaid offset purchases 2,462,479    2,597,130    

   Total assets $ 28,838,096  $ 21,302,927  

Line of credit $ -                  $ -                  
Accounts payable 51,084         55,619         
Accrued expenses 75,378         31,145         
Unearned offset revenue 27,322,188  20,650,077  
   Total liabilities 27,448,650  20,736,841  

Net assets (deficit)
   Unrestricted
      Undesignated 710,494       (137,273)     
      Board designated 579,685       577,705       
      Total unrestricted net assets 1,290,179    440,432       
   Temporarily restricted 99,267         125,654       
   Total net assets 1,389,446    566,086       

   Total liabilities and net assets $ 28,838,096  $ 21,302,927  

THE CLIMATE TRUST

LIABILITIES AND NET ASSETS

See notes to financial statements.
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31, 2014

ASSETS

(With Comparative Totals for the Year Ended December 31, 2013)



Temporarily
Unrestricted Restricted 2014 2013

Revenues and other support
Offset project revenue $ 2,356,066  $ -                 $ 2,356,066  $ 1,830,819  
Offset fee revenue 764,532     -                 764,532     226,493     
Other contract revenue 103,562     -                 103,562     207,524     
Contributions and grants 136,513     111,000     247,513     140,109     
Investment income, net of expenses 276,160     -                 276,160     352,032     
Other income -                 -                 -                 19,632       
Net assets released from restrictions:
   Satisfaction of purpose restrictions 137,387     (137,387)    -                 -                 

Total revenues and other support 3,774,220  (26,387)      3,747,833  2,776,609  

Expenses
Program services 2,644,522  -                 2,644,522  2,405,559  
Management and general 801,276     -                 801,276     529,590     
Fundraising 2,451         -                 2,451         58,395       
      Total expenses 3,448,249  -                 3,448,249  2,993,544  

Income (loss) from operations 325,971     (26,387)      299,584     (216,935)    

Unrealized gain (loss) on investments 523,776     -                 523,776     (564,245)    

Change in net assets 849,747     (26,387)      823,360     (781,180)    

Net assets, beginning of year 440,432     125,654     566,086     1,347,266  

Net assets, end of year $ 1,290,179  $ 99,267       $ 1,389,446  $ 566,086     
 

See notes to financial statements.
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THE CLIMATE TRUST

CONSOLIDATED STATEMENTS OF ACTIVITIES

For the Years Ended December 31, 2014

Total

(With Comparative Totals for the Year Ended December 31, 2013)



Program Management Fund-
Services and General raising 2014 2013

Salaries $ 484,787     $ 537,111        $ 1,787         $ 1,023,685  $ 719,213     
Payroll taxes 33,554       37,296          120            70,970       73,642       
Employee benefits 116,669     124,813        362            241,844     116,445     
Offset contracts 1,754,327  -                    -                 1,754,327  1,790,781  
Professional services 59,840       96,822          -                 156,662     127,221     

Occupancy 27,330       35,276          98              62,704       54,377       
Office expenses 9,324         40,049          30              49,403       34,475       
Meetings, conferences, and training 6,534         7,460            -                 13,994       15,662       
Travel 42,165       11,109          -                 53,274       38,721       
Miscellaneous 11,772       8,914            27              20,713       20,811       
Depreciation -                 673               -                 673            2,196         

Total expenses before
   indirect expense allocation 2,546,302  899,523        2,424         3,448,249  2,993,544  
Indirect expense allocation 98,220       (98,247)         27              -                 -                 

$ 2,644,522  $ 801,276        $ 2,451         $ 3,448,249  $ 2,993,544  
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THE CLIMATE TRUST

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2014

See notes to financial statements.

Total

(With Comparative Totals for the Year Ended December 31, 2013)



2014 2013
Cash flows from operating activities:
   Change in net assets $ 823,360      $ (781,180)     
   Adjustments to reconcile change in net assets to
      net cash provided (used in) by operating activities:
         Depreciation 673             2,196          
         Net realized/unrealized (gain) loss on investments (523,776)     564,245      
         (Increase) decrease in:
            Accounts receivable 30,017        399,562      
            Prepaid expenses and deposits (10,885)       (3,896)         
            Prepaid offset purchases 134,651      58,483        
            Accounts payable and accrued expenses 39,698        31,718        
            Unearned offset revenue 6,672,111   5,856,901   
      Net cash provided by (used in) operating activities 7,165,849   6,128,029   

Cash flows from investing activities:
   Purchase of investments (8,238,982)  (8,875,918)  
   Proceeds from sale of investments 2,555,019   3,783,587   
      Net cash provided by (used in) investing activities (5,683,963)  (5,092,331)  

Cash flows from financing activities:
   Advances from (repayment of) line of credit -                  (140,000)     
      Net cash provided by (used in) financing activities -                  (140,000)     

Change in cash and cash equivalents 1,481,886   895,698      

Cash and cash equivalents, beginning of year 3,268,464   2,372,766   

Cash and cash equivalents, end of year $ 4,750,350   $ 3,268,464   

See notes to financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

THE CLIMATE TRUST

For the Years Ended December 31, 2014
(With Comparative Totals for the Year Ended December 31, 2013)



THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

December 31, 2014 
 
 

NOTE A – DESCRIPTION OF ORGANIZATION 
 
National Climate Trust (NCT) began operations in 2008 as the parent organization to Oregon 
Climate Trust (OCT) (collectively, The Climate Trust, “TCT” or the Organization) which was 
originally formed in 1997. The Climate Trust’s mission is to provide expertise, financing, and 
inspiration to accelerate innovative and effective climate solutions that endure. The Climate Trust 
organizations share a common management team and board of directors except as dictated by 
the original statutory requirements. 
 
Oregon Climate Trust promotes climate change solutions by financing high quality greenhouse 
gas reduction projects and advancing sound climate policy. OCT receives funds from electricity 
facility developers under requirements of the Oregon Carbon Dioxide Standard. As a result, OCT 
evaluates, implements, finances, monitors and administers contracts with third parties that 
produce measurable and verifiable greenhouse gas reductions or “carbon offsets”. Carbon offset 
contracts are awarded to other entities in accordance with the mission of The Climate Trust which 
also receives contributions and earned revenue from both public and private entities. 
 
Offset Funds and Definitions 
 
Offset Funds – If a power facility elects to use the Monetary Path for compliance, the amount of 
emission reduction needed to meet the CO2 Standard is factored to calculate the amount of 
Offset Funds the certificate holder must provide to a “qualified organization,” The Climate Trust in 
this case. TCT is to use 80% of the Offset Funds to "contract for the implementation of offsets 
directly". 
 
Obligated – Offset Funds that are committed to meet a future payable for offsets via an Emission 
Reduction Purchase Agreement (ERPA). 
 
Unobligated – Offset Funds that are not yet committed to meet a future payable. 
 
Deobligated – Offset Funds that were committed via an Emission Reduction Purchase 
Agreement, but due to ERPA under-performance or non-performance, are reallocated to an 
Unobligated status. 
 
Retirement – The act of declaring the receipt of Verified Emission Reductions (offsets) as retired 
for perpetuity on TCT's Carbon Registry so that they cannot be double counted. 
 
 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Principles of Consolidation 
 
The consolidated financial statements include the accounts of National Climate Trust and Oregon 
Climate Trust. All intercompany transactions and balances have been eliminated. 
 
Basis of Accounting 
 
The financial statements have been prepared on the accrual basis of accounting, which 
recognizes income when earned and expenses when incurred. 
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THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2014 
 
 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Basis of Presentation 
 
Net assets and all balances and transactions are presented based on the existence or absence of 
donor-imposed restrictions. Accordingly, the net assets of the Organization and changes therein 
are classified and reported as unrestricted or restricted net assets. Unrestricted net assets are 
those that are not subject to donor-imposed stipulations. Temporarily restricted net assets are 
subject to donor-imposed stipulations that will be met, either by actions of the Organization and/or 
the passage of time. 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, the Organization considers all highly liquid 
investments with an initial maturity of three months or less at the date of purchase to be cash 
equivalents. Cash and cash equivalents include restricted cash required to be held in a separate 
bank accounts which totaled $2,647,113 and $2,036,103, respectively, at December 31, 2014 
and 2013. These restricted cash accounts are pledged as security to the funder for performance 
of contractual obligations.  
 
Investments 
 
Investments are carried at fair value. 
 
Accounts Receivable 
 
Accounts receivable are unsecured and reported at the amount management expects to collect 
on balances outstanding at year-end. Based on an assessment of the credit history with those 
having outstanding balances and current relationships with them, management has concluded 
that realization losses on balances outstanding at year-end will be insignificant. 
 
Prepaid Offset Purchases 
 
Prepaid offset purchases represent payments to suppliers for carbon credits to be delivered in 
future periods. Management has evaluated the financial stability and past performance history of 
such suppliers, and has recorded prepaid balances from five suppliers that meet its criteria.  
 
Revenue Recognition 
 
Offset project funds received but not yet Obligated are recorded as unearned offset revenue. 
Unearned offset projects funds Obligated for the purchase and Retirement of offset credits total 
$11,682,166 and are included in unearned offset revenue. Offset project revenue is recognized 
when contracted carbon offsets are acquired and Retired. Revenues associated with the 
purchase and sale of carbon offsets are recorded when the title passes.  
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THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2014 
 
 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Revenue Recognition (Continued) 
 
Offset fee revenues are recognized as revenue as selection, contracting and management 
services are performed. Fixed-fee management contract revenues are recognized using the 
percentage of completion method of accounting. Percentage of completion is determined by 
estimating expected total effort percentages by year and applying such percentages to the total 
contractual fee revenue amount. Offset fee revenues received but not yet earned are recorded as 
unearned offset fee revenue. Other service revenues are recognized at the time services are 
provided. 
 
Contributions and Grants 
 
Contributions and grants, including unconditional promises to give, are recognized as revenues in 
the period the commitment is received. Conditional promises to give are not recognized until the 
conditions on which they depend are substantially met. The Organization reports gifts of cash and 
other assets as temporarily restricted support if they are received with donor stipulations that limit 
the use of the donated assets. When a donor restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accomplished, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the consolidated statement of activities as 
net assets released from restrictions. 
 
Federal and State Income Taxes 
 
National Climate Trust and Oregon Climate Trust are organized as nonprofit corporations exempt 
from federal and state income tax under Section 501(c)(3) of the Internal Revenue Code and 
applicable state law. No provision for income taxes is made in the accompanying consolidated 
financial statements, as the Organizations have no unrelated business income. The 
Organizations are not private foundations. 
 
The Organization follows the provisions of FASB ASC Topic Accounting for Uncertainty in Income 
Taxes. Management has evaluated the Organization's tax positions and concluded that there are 
no uncertain tax positions that require adjustment to the financial statements to comply with 
provisions of this Topic.  
 
The Organizations’ federal exempt organization information returns are subject to examination by 
the Internal Revenue Service, generally for three years after they are filed. 
 
Expense Allocation 
 
The costs of providing various programs and other activities have been summarized on a 
functional basis in the consolidated statements of activities and functional expenses. Accordingly, 
certain costs have been allocated among the programs and supporting services benefited. 
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THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2014 
 
 

NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
Use of Estimates 
 
The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period. Actual results could differ from those estimates. 
 
Reclassifications 
 
Certain accounts in the prior-year financial statements have been reclassified for comparative 
purposes to conform with the presentation in the current-year financial statements.  
 

 
NOTE C – INVESTMENTS 
 

Investments are valued at their fair value in the statement of financial position. Unrealized gains 
and losses are included in the change in net assets. Net appreciation in the fair value of 
investments, which consists of the realized gains or losses and the unrealized appreciation 
(decline) of those investments, is also shown in the statement of activities. Interest income is 
accrued as earned. 
 
In order to present comparable operating results of the Organization’s ongoing endeavors, the 
statement of activities present the net realized/unrealized gain (loss) on investments separate 
from operating activities. 

 
Total investment return consists of the following components: 
 

2014 2013
Operating:
   Investment income $ 420,060      $ 401,523      
   Investment fees (143,900)     (49,491)       

276,160      352,032      

Nonoperating:
   Net realized/unrealized gain (loss) 523,776      (564,245)     

      Total investment return $ 799,936      $ (212,213)     
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THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2014 
 
 
NOTE D – UNEARNED OFFSET REVENUE – OBLIGATED 
 

The Organization has entered into several long-term purchase agreements for the supply and 
purchase of carbon offset credits each year. Purchase commitments under these arrangements 
are included in the unearned offset revenue balance of $27,322,188, and are as follows at 
December 31, 2014: 
 

Year Ended
December 31,

2015 $ 1,619,215   
2016 2,202,972   
2017 1,361,442   
2018 1,405,049   
2019 865,627      

Thereafter 4,227,861   

Total $ 11,682,166 
 

 
NOTE E – CONCENTRATION OF REVENUE 

 
For 2014, carbon offset project revenues from three contracts represent 58% of total revenue. For 
2013, carbon offset project revenues from one contract represent 39% of total revenue.  

 
 
NOTE F – LINE OF CREDIT 

 
The Climate Trust has a $500,000 line of credit from Beneficial State Bank with interest payable 
monthly at the bank’s prime rate less .25% (3.0% at December 31, 2014 and 2013). The line 
matures July 2015 and is secured by a $500,000 certificate of deposit and is subject to certain 
nonfinancial covenants. No advances on the line were outstanding at December 31, 2014 and 
2013.  
 
The Climate Trust has a $11,965,000 line of credit from UBS Bank USA with interest payable at 
the 30 day LIBOR rate plus 1.75% (1.94% at December 31, 2014). The line was opened in 2015, 
is due on demand and is secured by certain UBS Investment account balances.  
 

 
NOTE G – BOARD DESIGNATED NET ASSETS 
 

Unrestricted net assets totaling $579,685 and $577,705 at December 31, 2014 and 2013, 
respectively, represent net assets designated by the Board as an operating reserve. 
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THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2014 
 
 
NOTE H – TEMPORARILY RESTRICTED NET ASSETS 

 
Temporarily restricted net assets at December 31, 2014 and 2013 were restricted by donors as 
follows: 

2014 2013

Carbon Funding Model $ 75,267        $ -                  
Avoided Grassland Conversion
   Project and Landfill Gas -                  37,542        
Agricultural Program 24,000        39,539        
Biochar Greenhouse Gas Protocol
   Development -                  48,573        

   Total temporarily restricted net assets $ 99,267        $ 125,654      
 

 
NOTE I – LEASE COMMITMENT 

 
The Climate Trust leases office space under a lease agreement through October 31, 2018. 
Monthly rent is $4,509 and increases annually. Lease expense for the years ended December 31, 
2014 and 2013 approximated $62,400 and $54,400, respectively. 
 
Future annual minimum lease payments under this agreement are as follows: 
 

Year Ended
December 31,

2015 $ 56,000        
2016 57,700        
2017 59,400        
2018 50,700        

Total $ 223,800      
 

 
NOTE J – RETIREMENT PLAN 

 
The Climate Trust has a defined contribution 401(k) plan covering all eligible employees. The 
Organization makes contributions to the plan up to 4% of all eligible participants’ compensation. 
Contributions to the plan for 2014 and 2013 approximated $41,310 and $14,100, respectively. 
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THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2014 
 
 
NOTE K – CONCENTRATIONS OF CREDIT RISK 

 
The Organization’s cash accounts are maintained in several financial institutions. The balances at 
each institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. 
Balances in excess of insured limits were approximately $4,170,000 and $3,575,000 as of 
December 31, 2014 and 2013, respectively. Uninsured balances at December 31, 2014 include 
approximately $422,000 in cash balances held in investment brokerage accounts.  
 
Investment securities are exposed to various risks such as interest rate, market, and credit risks. 
Due to the level of risk associated with certain investment securities, it is at least reasonably 
possible that changes in the values of investment securities will occur in the near term and that 
such changes could materially affect the amounts reported in the consolidated statements of 
financial position. The Climate Trust’s investment return, utilizing fixed income securities, is 
exposed to interest rate changes. 
 
 

NOTE L – COMMITMENTS AND CONTINGENCIES 
 
The Climate Trust has commitments under various carbon offset and other contracts whereby 
additional payments or receipts are due contingent upon the companies or The Climate Trust 
fulfilling certain obligations. Due to the uncertain nature of these commitments, future anticipated 
payments and receipts are not determinable and are not reported in the accompanying 
consolidated financial statements. 
 
 

NOTE M – RELATED PARTY DISCLOSURE 
 
The Climate Trust enters into contracts with third parties as required by the Qualified 
Organization under the Oregon Carbon Dioxide Standard (the Standard) and other programs. As 
required by the Standard, the Oregon Climate Trust board members are either representatives of 
utilities for which the Organization manages funding or board members nominated by the Energy 
Facility Siting Council or Northwest Energy Coalition. Due to these requirements and as a matter 
of regular business, the Trust has entered into active contracts that involve organizations in which 
two board members are employees. The Trust’s conflict of interest policy requires that board 
members disclose potential conflicts and refrain from voting on any actions that pose a possible 
or actual conflict of interest. 
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THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2014 
 
 
NOTE N – FAIR VALUE MEASUREMENTS 

 
Assets and liabilities recorded at fair value in the consolidated statement of financial position are 
categorized based upon the level of judgment associated with the inputs used to measure their 
fair value. Level inputs are defined as follows: 
 
Level 1: Unadjusted quoted prices in active markets for identical assets and liabilities. 
 
Level 2: Observable inputs other than those included in Level 1, such as quoted market prices for 
similar assets or liabilities in active markets, or quoted market prices for identical assets or 
liabilities in inactive markets. 
 
Level 3: Unobservable inputs reflecting management’s own assumptions about the inputs used in 
pricing the asset or liability. Level 3 assets and liabilities include financial instruments whose 
value is determined using pricing models, discounted cash flow methodologies, or similar 
techniques, as well as instruments for which the determination of fair values requires significant 
management judgment or estimation. 
 
Fair values of assets measured on a recurring basis at December 31, 2014 and 2013 are as 
follows: 

2014 Fair Value Level 1 Level 2

Cash and cash equivalents $ 871,361      $ 871,361      $ -                  
International Equities 2,900,282   2,900,282   -                  
US Equities 6,684,851   6,684,851   -                  
Fixed income securities:
   Corporate 4,461,532   -                  4,461,532   
   Municipal 2,435,947   -                  2,435,947   
   Treasuries 3,199,382   -                  3,199,382   
   Asset-backed 959,261      -                  959,261      

$ 21,512,616 $ 10,456,494 $ 11,056,122 

2013

Cash and cash equivalents 5,038,822   5,038,822   -                  
Mutual funds - fixed income 2,166,523   2,166,523   -                  
Fixed income securities:
   Corporate 3,579,647   -                  3,579,647   
   Municipal 3,287,351   -                  3,287,351   
   Government-sponsored 1,142,838   -                  1,142,838   
   Asset-backed 89,697        -                  89,697        

$ 15,304,878 $ 7,205,345   $ 8,099,533   
 

Fair values for equities and mutual funds are determined by reference to quoted market prices 
and other relevant information generated by market transactions. Fair values for investments in 
fixed income securities are provided primarily by custodians and are based on pricing models that 
incorporate available trade, bid and other market information. 

 
 

13 



THE CLIMATE TRUST 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) 
 

December 31, 2014 
 
 
NOTE O – SUBSEQUENT EVENTS 

 
Subsequent events have been evaluated through July 8, 2015, which is the date the financial 
statements were available to be issued.  
 
In February 2015, Climate Trust increased the available balance of the line of credit issued by 
UBS Bank USA to $11,965,000 and drew down approximately $2 million on the line. All other 
terms on the line of credit remain the same as detailed in Note F.  
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